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[LOS 13] Demand and Supply Analysis - Introduction

1. A company that manufacturers airplane seats is best described as producing :
@ finished goods
@ intermediate goods

® factors of production

(108 13-2) Azl gel

[Answer] @
37| =AM 2 Z7Hrjolct a4 a(F

Z|EMot Eet

E
Mo
il
T
H
omn
o
By
i)
:|°|:
ofA
[~
=
ro
=
0
N
>
[m

£ duokstAl Elot Bl™dY|=

(i

2. A change in the supply of bread is least likely to result from a change in:
@ wages for bakers

@ the price of bread

® the price of wheat
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3. If quantity supplied of refrigerators exceeds quantity demanded at the current
market price, the most likely market response would be a(n):

(D stable market disequilibrium

@ increase in demand for refrigerators

® decease in the price of refrigerators
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4. In a market with an unstable equilibrium price and quantity:

@ the demand curve must slop upward

@ priced do not move toward their equilibrium values

® both price and output are highly variable around the equilibrium
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5. A demand function for cellular telephones is given by:

Q{illph,onc =390— 4Pr(llph(m( +0.015¢ ncome + 2. 2P1and11nr> 0'55Pu:irclcss
At current average prices, a cellphone costs $100, a landline costs %60, and
wireless service costs $40, Average income is $20,000. The price of cellular

telephones as a function of quantity demanded(@“) is most accurately described as:
@ 400

@ $100Q°
® 200-0.25 Q? cellphone
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6. The demand function for coffee pots is given by 250—5P, and the supply
function is given by 20P—50. At a price of 15, the market:

(D has excess supply of 75

® has excess demand of 75

® is in equilibrium with quantity supplied and demanded equal to 75
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7. Nascent Technologies solicits sealed bids for a placement of new shares and
receives the following bids:

Shareholder Price(euro per share)
Equity Partners 26.00
Wiseman Investments 25.75
Mutual Insurers 25.30
Newera Fund Management 24.85

The entire share issue is placed with Equity Partners, that pays 25.75 per share.
What type of auction did Nascent Technologies conduct?

@ Dutch

@ English

® Vickery
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n ZIH2E Aol (open ascending auction)2 =4l Zol(English auction)o|z} tHg L2
JH4oMEE AlZIAM =2 Jt4e=2 22t 2 ZF X He FoiXtol7 ohe gAlg dein, 25E, ZEF
52| ZojollA 2ol ALSECt

n ZIH 2 Aol (open descending auction)2 UWEZt=41 Zoli(Dutch auction)o|2t sl=H|, off =2 712z
FE AZSHM 7H4E A el R2s £50 W HS &2 E= FoiXjolA Eolsts wAlS Lol MEFH2
2 UHE2EoAM EBS mofe of AMEE0 fen], fE[LIZIME F4E TOiAEOM MMS TofE of ALE
=[7|E ot

4
(2) YEEYE Fojs| YRSl 2Rt YR} T|YE Bo|
X

£ S50 20 MEs T LEIIES Al M
gtstod = 0IHE Mol W AL 248 Hofste ghalolct =IHE Mol SEAIL AME X|Eots FH0|
dofeloto] malM £ S/2 LbECH
w | D712 A0l (sealed-bid first-price auction)2 S&XIZF RHAlO| M WHEH &S X|E S}

n XU E A0l (sealed-bid second-price auction)2 AL AETE oM FHME =2 714 &, 2= Ot
7t =2 7148 XEsks walg Usioh
N

[ 22| (William Vickrey, 1961)= A7 S& D FZ4 ZIHHolIt o228z st 84F
4ol £ d|32|Z ol (Vickrey auction)O|2t1 = ShCt,

Ab &%, YRR 02t Sef ael ga| selch

O

(LOS 13) Demand and Supply Analysis- Introduction 3



MR ¥, )
ﬁ"’pasﬁ.sf?ofeé‘? (http://blog.dau.net/ecomania) 4

a

8. The demand function for electric motors is 120— 62, and the supply function is
40P—432. At a price of 12, the value of consumer surplus is closest to:

@ 48

® 192

® 384

(LOS 13-j) 2xH[XIYo{et MoK Qo]
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9. If a market is currently in equilibrium, which of the following is least likely to
cause an imbalance between supply and demand and a deadweight loss to the
economy?

@D Subsidies to producers

@ A legal price floor on the product

® A change in the equilibrium market price
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10. The long-term effects of a price ceiling on a market are least likely to include:
@ discrimination by sellers
@ an increase in waiting times to purchase

® improvement in quality to offset the reduction in quantity supplied
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11. The imposition of a price floor above the current equilibrium price is most
likely to result in a:

@ change in supply

@ welfare loss to the economy

® decrease in quantity supplied

m (LOS 13—k, I) AX7HxI (2 M SH)el P F3}
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12. A demand function for air conditioners is given by:

Q- =10,000— 2P,

air con air con

+0.00047ncome + 30P,

electricfan

—4P,

lectricity

At current average prices, an air conditioner costs 5,000 yen, a fan costs 200 yen,
and electricity costs 1,000 yen. Average income is 4,000,000yen. The income
elasticity of demand for air conditioners is closest to:

® 0.0004

® 0.444

® 40,000

(LOS 13-m) Er={Me| A4t

[Answer] @

Moz Fo|Zl H42ol gte st chsat Zot

Q% .., =10,000—2(5,000)+0.0004in come +30(200) —4(1,000)
= 0.0004¢n come + 2,000

ol (+2°)) LFERINE FHHY ¢, = T2 5=00001 x Tt

A—q]') =0.4447} =i},

(LOS 13) Demand and Supply Analysis- Introduction 6



