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42) oA WL YR B0l d FA| YR 2uIAE Aololq AR UerE FHsAle] EA|u o 27
oz Au7h BolEe] AZo] Frtet AAFE|} wobdl Rol L, o] 2 13| FAE Sofd ol
o] £u]E ulRe] AFE Wol SHe o] 9 B 2ATTH: AKX oJEHORE FEH
olths BHEE ¢lrhsmith 2006).
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o] T U= AHIE & o AAs| AHEH, nj=oA= 19219 & 9] t &
oldo] HAKIH 18> AD)HM=H, GAlole A5 A=4ol wi¢ sk, &
F A ZEAEY BEAFC] 2A =Y Aot IR Y dFstEes
TH&50] EojEHA F487F A5t I A3 7[doAlE dastEte 3=
ARl T=&o] HA X3, oY wolE HAL 71Ystd v|=9 7] =(Business
groups)> t3&s Sot thalg tEdolAo] Fotext 1920t #EE vHE
St &7] fle BEdES FA g Ade IR, 29y AdFer 49
FTHO Brien 1989, Akerlof - Dickens - Perry 1996). 3%1(1929d 39) o|& &3}
Thd FA el ‘HE 589 W $H(H. Hoover) H5H o] L&FENA 1
A I=E dFE YATE BH(FFFH 2000)= IR, ARE 7|FES] oY
3 FA(commitment) S Y F22 AHH < F7|H5S vt 4ujRE2] o
g5 A5k ol At I 23, dFUA ALY A SFelAE A
Fo] A& 24 B¢ FAAAEY FEASS SHESHA] &gt 49 By oj9f e
A= FRAEY A3 ol EFol gt 242 A=A L, dHEFY A&7
4

1931~1936119] 717t % 227)=e] AAYBT QAL PolEE EAMH
Bernanke - Carey(1996) T2 HA] ARAZe) o] ARz HUEHE &
HARESE AT QAT FRYAE Zr|sle] 2718 LHW(reflate) LS

= :
AAYFol e 7k AAAAr] Z7HUE W, FEAAE AN B9

19) TEth} 931U EE WRAFE 2 Eo2 setsy] ARt Tt o) oA BRHel B
a0l e Aol B, MHUT 52 19319 o] T 3] stickyFTHO Brien 1989). Tt
Al dsto], A AR} dF-2 19319 o|Fol As] AR HO|UAT, AYY S5 HE] A
AF A7t WolRlth By 22 AA Q] B Aol 2A st Aola gF9] AlEAo] Eof
A =g mgrol e Rolth,

44) gF3Fo 2 dFAGo] Tt 7HHAE S 4R G3E 2EASA a9 e
Arkel Yo AAT AA| AA R HokS of FALTL $7ISE Y Yol HAL # o
Yl daol HekA 4 22X g AYGLE thF sold Ada ZEAE Atold =3
(polarization)7} BHEo]F th.

-
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AR AFo] R AABAS 2
Aol S7HAEY ofuo] 2R Aoz Hilt= dEo|t
U Cole - Ohanian - Leung(2005)-& 1929~33¢ E2to] AR 1771229 A
Asll 2 23 BEds B2 stolA tEeolde] AEda Ao = oo
Aol 3] Fa AU oyt TeF fE ool BEUTY B2
z Q8 HdEdES S7HA d3Zs 2D Aolzhd ASH oAy FAA
Atolofl e Ze& ATEATE AAAdTH BAEE Abolodl= mholv & A
7 Ao Eptolol B W), o] ¥ 744 4BBAS AAZ FARY, B A
2o] ZPRTE Ao| 15 T TAGTH) DSl del AR et w
SA Q2 2E A A ohite Stk vFE MelehE 19904 %ol
= 19309t o) 4lo] AU 13 B2) hFFS HArHCole -
Ohanian 2001), Hj&eo| o] MARTT 4 F2A 42T 498 47 50
L Ao ohuehe gujch

12

r{m

o s
F_WL
e QE

(A 13) 0l AH|X=E7HX|+ MES7|iH] S71& F0|
(A + %, AdE7IHH)
25
20
15
10

_2':' -
1320 1330 1340 1350 1360 1970 1350 1930 2000  zZ010

SER E e

45) olE2 EF°l AT Ut e840l 7 2A sEtiivte Mo njRo] diaRe F8 AU
g ALY sk g2 A Zoes 282 WEAL Ao
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IV.1.4 2XH(RE) CIZ2|0lM(Debt—Deflation)2| 7H54

| Baa BARDY A
ZYolde 27 U Ut gEAe gz
o £u|X&3 Yo ik 7199 FANEL

. olAE A (AR

)
e
H
o
M
o
3
2
<
ot
H
o
i
o
Jo
rir
ok
ok
we,
[.;q
o)

(o]

A7 E F7H41717] giZolth. &, o
FF oA A, Hlo] Sl 2HIAE
AAFo =M Pitm 1§o] Hadte EFS
A Be S22 ik E9o) F A -] & o] A (Debt—
deflation)o]2tal HEtt, o] As] HAJCEN) A Aoz A, o] HYgS
A& AARE Fisher(1933)= A tE2o] vtz o] EX -t Zd oA ool dtt
I FE,

Fisher(1933)¢] o]22 Ix FAo= HRE AFHAE dHAAE E3+=dl, o]
= HePd BAGAEA Y PP Bt £ 2 F Fo 2 degE A
& d7|(BI) A XD 19 AR W o)t 27t BA-tEH o] o]
< IEstd 1933 ofl= ou| SRZA 9 AFE 3] s Feict= A
ojt},

4z

iyl
&£
o

71 % Friedman - Schwartz(1963)7} “"tj&3o] ZojH 7ISid AL 71&7
A T, 1o WE FITE A4 WEZolAT HA H33e Ao diet &
A =S St AHSHEIORE 1960l = 19 o]22 HHE FES
A X8 o st 19 o282 FREA T IATE fle AVl "W,
e dde=A S o] o' HaS J=Alo sl HolHd ALY =

Aol A 28 o]8o] AZH@mE olfr= B2 /7] Il

OJA™ 19 o2 1Fet EE FES WA XMAeAE =T, 7MY A&
7Fea59 164%E H= HUiE 29 7HARAE 7HAL e A A
o] dRME 29 FAE A Stk & B8t Ao 9217 AEE R Y
sfof & & ol auARE7HAIY] HEH ol otz 27t Weke #A-d

Zeflo] o] eka AZTh 4D Fisher(1933)9) o] £ HA7H BL4E HA -0 =4

46) Mishkin(1978) 3t tjZo] %A 7HAY Bt zE] FFS Fol Bl Fikpropagate)
NHEAE =05t it
47) Fisher(1933)9) 24) T &AL Ags] 18 ) o] E(plausible) o] ol gk AA| tg A
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o9 5ol EoldThe oIS ANBR SeldA B FAHgo] B 1]

o] 2A -t Beol o] HANEA D AAXE Fu]2e FA7} obd 4 girh4®

IV.1.5 MZ2=2| 0| FLH S=F33 +Hel 1z

vart 2 5 )
AEH W, E Wl 2YRORE, A7RFS RET do] § o ¢
ohglA] gFThe Sultt, FelE Weltht Azold WAL U 1 ohaRE 27
Fot OEdeld W Feiast Bet. Edeld 4BelA ArlE g A
5ol Qe Aol HEAY, AATAA Belask AriE ABAAY R A
T gohE Bk ol

WEFNE vloluAR Y S A erfes 491 Fele] s eHaero
bound)& & 3

Fego AL BHF BAS A 29l Gl BA, Qurgom
FUeW BAAES] P27 HrgRFot fBdol 4L FYst: olf F
U= OEdolde] $E v FHUE et ARe] B2 thRHE T 4 Uk
Qo] glek Y wRol gt

aeh mhelus Fei AN BbsE Al ohlth FFeRe eaSel ¥l
A (reserve)oll Hhal 1§ ABHA SHE vl 2 Br1FeS WSl W 4 )
o 2ol w7 g s toluis Felo] s REUF AT Fohwe

£ Aot AAR F¢2Yo] mlojva g E wEo W AHElE §lA
t},49)
2002~2004 £ tE&H ol =97t EARS o, A=

=80l F715G= fsl B "dSolA 2E= 93

=
ofr
1

po)
o
N
2
il
L
o

A t&golde] dojteAldl it AEH A+ At A9 e
48) 18} o] AAYE HAFH LR HISdle A= EE Yt (smith 2006),
49) =Y 292E 1970909 5T (Bank Euro—CD 52))7} vlo|HAGH 7|7H2 FAEPE HE 9

ltH(Saunders 2000).
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Zelo] 2 o]9le] ge uhe] el AF7} 319 tHBernanke 2002, Benhabib -
Schmitt—Grohé - Uribe 2002, Svensson 2003, Orphanides 2003 Bernanke and
Reinhart 2004), HE&d ol &= Hﬁﬂ AN E RS AL o2 Al 7HA]

A ﬂ"‘:ﬁﬂ B 5 Qlh 3A, Sd2de v B0 dis BAA
A FARE : commitment)F & A, EA, 1T A FAAIT 1A A 3
=24 &”ﬂ, ERYAY o|F A ofEA BAeE EAIRE FAHE B
3l SFATSE AATE A So|tHSvensson 2003), o7 th7} crawling pegE A

gsto] o= 3401 FEHPVE FEt] AEH oA 7IHE ThEo] ¥ A= HAE
ek, ek opet FHASKHQE), ¥4 - AA ASHQQE) WA A7|# iU (Oper—
ational Switch), E-&A3E FA|9 F=517] Y%t 3 $HE WY 5, =2 &
°€’47l o|% ulm dAFolY Y22, 11 FHFY2Y 5ol tEH oA HA

= A7153%S Y8l 9P E &Y "3 54 (non—traditional) Y Sl 3
*15 ojufo] oju] FH T extensive) =47} YA

IV.1.6 ZHB(&HR) 2| HISEX HiE

HEol 4 AU RE GERelA £5E ol Asted, oA A vEE
Aolehe 2= itk TARANA GTAS SHHA, Marshal) ] Edo]Ho]
AZYAERRE AR o]og o AN717] o] BT Ao WS Frkn
BT BE T A elA 19E 7 ASF £ Ue MY BRF
o & Rohf FAE Shul, AT 1O ARF o)Fo] Ttk WA FHAL A

2% 2 790 WeEn 9e3e v, AAE 7de] 35T 252 B
Wo} 2|2 @ Wolth o] AgelA tlEd o] de] WAt s1¢do] Welzt B2
0 YelF) WA ASFHER VYo AR AArEo] ofdsE

50) ol go] ol $/A2E SEe & A% Anshe dol fIY Dast g

51) BraASE Tle] e BrbeRe] it ZIthE A Bds Avtolv|E sm 18 JthE S4sHe
F2 Azo|= é}u}

52) LUt A npako] o]dl 34 SR 19417] ol QI T Elold 712k Bbolls FEY et
23p0] Ytk FAS 371E ok ath
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AW} A M AR BES She JIYERRE AHE SHe PR A0
o AHE A AL HlEEH |2k of7|Th 5

HEdoldd #23 U A2 oiyte FHE (IA ok S294 g4 A
BAAES dEdoldold ST A obyzt ASd o] AR He Y
g FolZhal AU wEhA fEH ol AAE WEA URA & Hes

20
)

IV.2.1 QIEgjo|Me| HI=tE(/RIER)

gEdolde (HEMe AR W) REARY Bzl (AA) Aol
ol7o] Y SO BSE B0 B Aolthso WO ATt Yol
QAZ A o] Mol obd AL AZeol o] PalA H7H2E (Ricardo) = H1 HHAH
gEdold o AMsoiol srtn Az

3, Fisher(1896)= AZ ol ol T Baoldold o & h5sl7 e stota
S gEZe mgE Rolnz AAd] RYH JRME 2eshA ghertn B

_‘:"-_
St I E=S "HEsHA ZE diE9] fEdold fl] wiel” dEdel
izl Z7Idol Avd &4de & Bh= o FEs|E .

53) 94 AF9 LG AE 77 ASE sl O =& 719l Y7t BR8-S sk A ohyzh
71ho] A5E st 7HA7E 1 =& 2 Heaks st AAE de 72 ofd FxoA HE
goldo] T A £52 FA7F B2 THoIA ASo] B2 7|4 ojid Aojn, Ad
£50] 719G 7HAR ol s = A AA7F vlEE A olhe G2 = nhike] =T E f-29 o7t
Aol At A8 A5, "dEF oA fiEe] AE A50] 7HAA 7|dLR o dEes A A=
233 aedd & Athe W4 = 7Hesit

54) 23U IAFAAEE dEF ool EF HHH ke M2 AR dAs AT HE
golidol Aol T Eol AR, FHFtEEE F7IASFY A¥e drdjacte v
EA A E7HrE2 R Foprtok dtthal HAlE (ot 7SS A ARuE E7kEo]
HAFELE So7HA] ghot= Y FAKdrift)= ARl o= I 9 &7FeEe] obd T
o] AEFolES & Yu|=




58 HEdold St A

Az AR D] B 7 19208 o] HE ool dofrtat fE ol dS F3H
AR o|He E7trEl 2 HEortoF & A7 ofy™ BA9 E7rEol A FE
H o]de] &g ool dojuA] F=E A AA7E HiRt =Ao] U
o710 sl A A=(Keynes)= ANZF L2 fEF oS WhE7|Hohs oz
E7H HEAI7IHE Hrhe gAY v, vl (Wicksell)2 &H95HA d&E H&
gloldolgtd 7] T8 (neutral) oA HAA tEF o] S 3l HA D)
o] E7trEs IAEY AS FAHHL Tk 204]7] MRS 2 Z(Robertson),
stolof2, & mA|L, BRIA FY Ao FATAES WA A TE g
25 © Uolrt ofd "HHE dEH ool SR FR7} FHolof ittt A
=& o7 A#H(positively encouraged) P THsmith 2006),

Edol ol ABAoIMY Wagd Bolehs AL oo A THAATASE)

o Wzte = TSIl SRS PR el AR Bk 3 gk
Q2T B Seibee] AZdoldgo] TAd Hls) I3 Wekh He Hws)
AR EA5EL T W G2 etol vs) 22le Bk ol B S 4
o]7] WZoltt, F=Y o|FZken|AE WEY, A2 AAA F8 =A] 7H2H
10HAZ E717F ] ZAI = AT, 53] A58 9 oREIH) 9] 712 AAA
TEAE 7hH A=o] 7H vt A0 2 UEFGTHThe Economist Intelligence Unit
2015),

Aol 27hef7 o] A2 =3E A2 fled, 109 9 Ak shefE=
“ArlA"el B7hE ool E9d i Eau 9AH: 20149e] Ero] 1091
Hoz et ARt S77F & =AZE H3ioh 429 dEF ool AL Iy
Bl 7k 20129 & opH] AR(LMEE =) £ HAY olF Azt 43 Hstd

BY 97O BE EASE 20144 SR ARE g2ste) FAT W52 g
otz Prhet Brkgzo] Aeuth WoldA Heth o] 2 EAES tAe
2 QTS AR Ao 439 AARANA A AAS 4 9o
L AT Ae0) AREA} olHY £ 98 ANT AL SAA S

8l AAEA W2 Qe opstm AzkE,

—_—

514
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IV.2.2 %X £3} Moz Mo| Za|=0t =ZI(Friedman Rule)

AP 228 gol7be L&(EE) 9] & old(run—away inflation)©] |2
& Z0IA, ol HH 2% W Akt Aol Aol FA| 9 A o) X4
A S Hdl 23] v E AR WolEoiA| AL Qi) o|¢ nVAIR, ¢
=0l = 1929~19339 ti-5% WA =7t stFol wle AU, 19909 &

Fof dE2AY A7I17 AGHE HEF ool T AolA], dAF ol antet
ﬂ—%ﬂﬂOMiOIE’rtﬂ 26‘1?4 ﬁxﬂxﬁﬂi 3l Hr A siths o]2&= Sl of’ =39

144 2 —?-’%‘::I Hf?ﬂ }Jﬁ(ﬁi‘fﬁ_’)olﬂ}t a9 EEIEE‘I F+2]"(Friedman—rule)©|
1 % sy tH(Friedman 1969, Ireland 2003),

=gt £Z(Friedman Rule)2 A& o]Ado] ThAstE 1960W ] & o]&
T A9 T SR WX nA =, dEd el 3484 SHE FAAT=

qEA 3l o Zoltt, ofo] m=w, FuLae] wEL ARoln Huuso| 73
ulgl WETE Ea Azo] WRE Aol vy, FEIYS AR B

Aslire ddaee] 27IEe] gEdelde] &7husitts Aolth Lucas(2000)+=
oF 10011(1900~1994 )l AR vl= Ho|HE AMEste] Ze|Ewt £35 A=
3 2 vk ASich 29 AFAdte] wEd, ofhe] fEF ol d &9 A& oA
(runaway inflation)2 ZAAFA|7|= A wHE 37]9] TAYZZ FIBHE 714
= A22 Yeiytth (&) dEdolde] Hid 323 A7 gle shutel &
(spectre) 2 Aol EFstR=, FHYT Fa7t §ltk(Smith 2006)= 011714

55) & o PAHOE 19 ATNEE AANAN, FEFe7} 14%e] Tohe 1H E (runaway) IE
o)A Aol 3 HEFes} 399 AR AZdlold Ao R ABAY ) AW £5L 0.8% F
JHHSIE), S, WREet a%el A AEdold AR BRIe 0%el S o Eelol
A gom WA Aol A 250] 0,9% Z7HUT. Z AR ABdol oA kgt ) Zdol
Mo gob 2w mul B ABA|HS AR B HOR vhE tuth ofzk © o] 7N
th Zolt). Lucas(2000)% ol 24 A0S ANSHAAE, $4L Z45H el et 2427
7} Wz gebd 4 QIrhe disclaimer® @ob RIS Ad(EH) skt



60 CiZdlold S-eieh YA

IV.2.3 2(E)el AR B7tet 5 ZYH L§

T, OEdolie RA R ARARRY JAANA £5& WAL A
omA, AT TRAEY AAYTH FAFASC| BT He) AIHE 37

Ak, AYER OEYelie RM R YAS 9H B A PA 24
SolAlE FA3) felF Aot EF, FUBILY stefol tet £5E9 7HEE 3
Fobe SEE © 47 AL A H, 1 A3 g1 gess gyl o
=

IV.2.4 £2 CIS20|M - Mitd]| St2hof| 2lst C|S20M

tEdelde] dgle] +=83A ol oYzt AAtE| shetolu b Fdolzt
H I0A] UE A Y 71e AE7E dojuf Aol wobA| AL A4t 7E oA
S22 Aol vehte HEdolde "F2 HEH ol d(good deflation)” @ 2A
AR o R HE TFAHAE oty HE FHLYE U T glitk(Bordo - Landon—
Lane - Redish 2004, Bordo - Filardo 2005),

T2 UEE0lA"Y 9 & SAY, 71eTd, FARR3E FAE F2 294
5?—4 WAz gt g A= sU=7H] s, AAE] g 5o 230 2
AT 1921~1922 vl=9] fEF ol o] AF 2 ARloltt, FA] ml=Z Ao
€ FHe 4ol AR R St djlen, 2= AFA} A= ZH|o]of
HEE o] &g gt AHola U, 3 o] tiE Fdjeo] E7H|

7b 3A AFEHI UM

ol AZA ZleEet YAk Aoz F71t sttt fE ool yE
Wl oy AR EHAE AT o AL AYo] solyA = skt I
gle 7hed E717F sERley SRS dAlAs AE A0 FHjEe] F
7bohe 237 H3doh olFA & W 7SR s4kET7HE ol FESEAL e

56) AF WolAT g HEF, ALF, A7, k2 5 BREC st FEnE 4255
HHoz o mgol He Al
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A9 B7h AL A BBl kY A3 vt BrbR Bop
7FsAo] 919 Wolx|, VlEAoBL "F Edlol4 e ettty Hojok &
Aolth. ATkt B/ASEE ofd ol Az FopaA® 9w 9k

IV.2.5 C|Z0|M & vs 2US2|0|H E&HE

Edol 4e T A Y Holuhy] YE W o Bdoldel] w X YRS S
Aol Fastthe FAE ot TS olde] S AW Hofhr] YETH: A4
o Ael= v 9o THHT Y 2 2k oA AN B4 hEFY 59
1990 Th & o]50] Qo] EoldY A WEe] ARty T 4 ek, AR
& gEgoldel A Helur] g8} 19909 T B olF XF7HH A9l 209 7A7o]
Ze weg o HuYAT ofdE $HT 4B AFA Lok Yk ARol,
AA hBF FA 49 B w2 Pz EY 1990dTh T Zefo] e
W3] A|47]zko] WA BT T oA tEd ol el HsAE Ags Aqd
gEdoldolgitt. BhEF G4 bEeoldnt @ AAHAY AAH 2EY
ZPA£ 10009 o] 0] Aol v} WA o AT 1A T FREER)o]
44 wo] T 4 Y| AL AU &407 | Ro] ohet LaTzay, 2
g4 EAS HRG AA A2We BFFRE 2RA Welr G Fofok ul2
& 7Ps3ith bEdoldo] WS 4 0s wFE: AR WelZtAL,
AzFegozt tEdoldoA Holurle] GyZolqnt, oleiat AEe 1
WA S ol de] MAE Molhy] oYkl A4 AALHA 2A =Y
9 olth

T w5 selU] ol ASH MR vkt eta Azia
A3 AANA o)% AZefol o] Shte] Ql2E K M(institution) &2 24g] %7
AASHEA 19606 T el A 19801Th 2o A mIFE vEG AAFAE T
Q) AZdoldell AgHT SuetE A9zt okt

BeE o2 WYL BASARY 19719 vlFe] Seish FHERYY A2
A3 A A T2 £™o] AL, o] wet AZo|Ho] Yol
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U7] 41¢ A2 EHo] e Rt = 19719 2Este] 3 AL g o]
A AHE A= A7I7F E Aol th(Feldstein 2013), #5F ofU 2t B AR 9] ofu}
7HA ZHAISE] 19609 HEE &0l B 7HESE AL, 19739 H 1979
d 5 Aol 23 29 £32 et TE(®F) Y AEH ol HAA v
(ZE)sHA Hlck, 2tz ASFeldol awE A3l A2 1980dd) S £
1990%1‘4& S0l A
A& oo et A= HHE HEE A=A ¥k 7HsRYE A ok
“EP 1980t 2 HolEAMA} njwg BF2E FRPA7| 25 wj ¢ EpFoR 7t
AM7PAA QEF ol dEstA I A&AH s fSRY ARG FIE 2
F3to] A71E ASA71L AYE wEold FoloF I di7HE) =24 A& ol
SAZE vz ZhesiAd Aol
tEdolAE AUEe H5S 2T 5 JAAAT AEH o= YT HeiA
2 v Ee] QlojA AE dEe 2RSS 7198 D4t Aok oAl et
. dEaol el w2 ¢k7] 8 FsfoF grh= HolA= o289 A7t A
g, gEgoldE Foke A= AEdolAS Fote Adt g v gla, $eket
ol F EHOH] ol &gt gE ool X e F2AA F2HS
1

V.3 SHACEN) TZdolA WA AsA Wt

Ealol ol Faie AUA ool dsiAe N2 Az ol U, 22
AAE BEAOI S B WE R £ ol Y] W) B ofd st g2
Aol o) -2 A AP WapIE ol ik, fEolHe BREULA
e =Y ge groany @ 7 REEDN E Bast de ree,
Edoldoleh SA PR dmrks We g, 1 A% Y] net Ao}
2 vlgo] el Apolc

2320 g AolE

= = = 1l Eﬂ
TFE530| 93t ZolE £ESH(benign) TEZH ol %iE}(Burton et, al, 2005),
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IYA 0|23 ARG W Ao weks] B v, $a7ka7} obd A 5}
wEo] A7), $ursha AAAQ), Ao} & vl SE I e TiEd ol dolet
=

o] £elg S7tAATIA Wty & Bak gtka Az O Sof OEY
ol WA 9% Feldstts AR NWY A9 B ol A PAo) 2Fo|unt
=go] HAAT FYA b2 R 2T 4 Yt Bl Uk 1 7=
WA wlms) AN AFSA Bk @ Aol

%N AR T E ol o] wg@ HeAe ¥e geg AmE b A
2 FolHE fBaold ket () T Saolde] WY FHsAel Auhyt
HeAg AR gt

B sk St P kA g WEA ok & dEdolde] Urk
AL 19309t BTl 19909 T T o] F0] AR T o] 2 T Eo]

Aol

I3 £ &g ol dais 2Alo] I EiE fEFelMoldeA el
3l BFE(Baba er, al 2005)°] Ut HUA 19T GDP F7He2 vl=at vt
AL BHY, 4E9 fEolA 7|7t T 4£9Y 107 GDPE 2 7|7t F "=Y]
1919 GDPR = © @o| F7i5ithe Aolth, 19909 o] d& Z7|AAE
o] B7]of| Azl Hol= AY B, A% dE FUE A4 aokx] aFAd
obd = gtk 9uct, o] FAL dEAA o 3l B2 AFFEo] 7HA 1 3l
FHGED) Ol BHR) 3=, oF&2 s =8A (provocative) Q1 A A 7] o] ARk
ZAAY GRolA= FEHS| HAE o7t TaF wEolg AZH
OIPE, YEY YIS o dEHolHoRE Az dE, AZH ol
AAME A GgEFE vFE dEaol AL 1929~19334 nl=<] fEe oA
19989 0|59 & Y& ol F Ao B} o tEe o] obF fiut
WSk Al obd Aol o]t Zo] ofd tEeolHE JAH o2 A7 53] E
2 W, I AP 800E FEUo] 929 WHRAR 43R} st g2 At
T retA7E ghok ohe, AA 3 Al vl dEEol ATt 1990 Y29
tEg ol AAE] AHEd E 7HA] 35S 4AE = o

i

2

fo fIr
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IV.3.1 2M(FME) CISa|olMol ey =
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Abstract

Deflation Possibility in Korea and Options for Policy Response

Park, Jongkyu

In Korea, concerns over a deflation arose for the first time in the summer
of 2014, following three straight years of CPI falling below the target rate,
Particularly, prices of agricultural crops continued to show an unusual
downward trend, and the CPI fell below 1% amid stumbling oil prices in the
latter half of 2014, fueling anxiety over a possible deflation, Some strongly
advocated the idea of slashing the policy rate to prevent a deflation,
However, according to the analysis of this report, the current deflationary
concerns are overrated, and even if CPI falls below 0% for one or two
quarters due to falling oil prices and agricultural crop prices, it would be
a “good deflation” that lowers production costs as well, not a “bad deflation”
that should be avoided at all costs by lowering the interest rates, While an
interest rate cut takes substantial time to buoy the price level and the effect
remains dubious, it clearly has an adverse effect of worsening household debt
problems that have become the greatest threat to the Korean economy, Given
this, cutting the interest rate to dispel ‘“deflationary concerns’ would not be
a viable option at this moment, A more direct and immediate policy response
would be to lower energy—related utility prices to keep CPI in the positive

territory,
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